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ITEM 1.02. TERMINATION OF A MATERIAL DEFINITIVE AGREEMENT.

On August 22, 2011, Carrols Corporation (“Carrols”), a wholly owned subsidiary of Carrols Restaurant Group, Inc. (the “Company”), completed the cash tender
offer and consent solicitation for any and all of its outstanding 9% Senior Subordinated Notes due 2013 (the “Old Notes”). An aggregate of $118,766,000 of the
Old Notes were tendered pursuant to the tender offer and consent solicitation and were accepted for payment by Carrols. In addition, on August 22, 2011, Carrols
irrevocably called for the redemption of $46,234,000 of Old Notes that were not tendered in the tender offer and irrevocably deposited with the trustee for the Old
Notes an amount of funds sufficient to redeem such Old Notes. Consequently, on August 22, 2011, each of Carrols and the subsidiary guarantors terminated its
obligations under the Old Notes and under the Indenture (the “Indenture”) (other than those obligations which by the terms of the Indenture survive), dated as of
December 15, 2004, and amended by the First Supplement to Indenture, dated as of November 29, 2006, the Second Supplement to Indenture, dated as of
May 29, 2008, the Third Supplement to Indenture, dated as of May 4, 2011 and the Fourth Supplement to Indenture, dated as of August 5, 2011, by and among
Carrols, as issuer, the subsidiary guarantors listed therein, as guarantors, and The Bank of New York Mellon, as trustee, registrar and paying agent, which
governed the Old Notes.
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